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13.  Operating Leases 
 
The Organization leases office space under a non-cancelable lease.  The lease commitment 
includes a base monthly rental payment and additional amounts for property taxes, operating 
expenses, and parking spaces through December 31, 2021.  The Organization also has non-
cancelable operating leases for office equipment.  

 
The following is a summary of the future minimum lease payments required under these leases at 
December 31, 2016: 
 

Office Office
Year Equipment Space Totals
2017 4,126$           253,344$       257,470$       
2018 1,810             257,013         258,823         
2019 -                 260,682         260,682         
2020 -                 264,351         264,351         
2021 -                 268,021         268,021         
Total 5,936$           1,303,411$    1,309,347$    

 
Rent expense for all operating leases for the years ended December 31, 2016 and 2015 was 
$305,198 and $307,730, respectively. 

 
14.  Concentrations 

 
Credit Risk 
 
The Organization places its cash deposits with high-quality financial institutions and seeks to limit 
the amount of credit exposure with any one financial institution.  At various times during the year 
amounts on deposit may exceed federally insured limits. 
 
Accounts Receivable 
 
Approximately 38% and 29% of the balance of accounts receivable was due from the State of 
Minnesota at December 31, 2016 and 2015, respectively.  
 
Support and Revenue 
 
Approximately 25% and 30% of public support and revenue was provided by the State of 
Minnesota for the years ended December 31, 2016 and 2015, respectively.   
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15.  Defined Contribution Plan 
 
The Organization has a 403(b) defined contribution plan covering substantially all employees who 
have completed one year of service and have worked more than 1,000 hours.  The plan allows for 
elective deferrals by eligible employees and provides for non-discretionary employer matching 
contributions.  The plan also allows for discretionary employer contributions which are subject to 
the approval of the Board of Directors.   
 
Contributions made by the Organization for the years ended December 31, 2016 and 2015, were 
$189,379 and $182,524, respectively. 
 




